7th Asia Economic Forum
"The Asian Century in the Making: 
Achievements, Challenges, and Future Trends"

Welcoming Remarks
H.E. Dr. Kao Kim Hourn (Advisor to the Prime Minister of the Kingdom of Cambodia; Member, Supreme National Economic Council; Secretary of State, Ministry of Foreign Affairs and International Cooperation; Vice-Chairman of AEF; President, The University of Cambodia, Phnom Penh, Kingdom of Cambodia) expressed his most sincere appreciation to Samdech Prime Minister Hun Sen for his continual support of AEF and for presiding over the forum for the past six years. In addition, he expressed deep gratitude to Dr. Handa for supporting the annual forum and for his participation and contributions to the AEF for the past seven years. He also encouraged engaging and productive dialogue between the distinguished speakers and participants during the forum.
Opening Remarks 
H.E. Dr. Haruhisa Handa, Advisor to the Prime Minister of the Kingdom of Cambodia; Advisor to the Royal Government of Cambodia; Founder and Chairman, Asia Economic Forum; Chancellor, The University of Cambodia; President and Founder, International Foundation for Arts and Culture
Each year, the AEF welcomes a host of eminent experts, thinkers, policymakers and others, from the region and rest world, to discuss address the challenges confronting Asia, now and in the future. Many people have predicted that the 21st century will be “The Asian Century” when we consider demographic and economic trends. Thus the Asian population will grow to 5 billion by 2050, which is expected to lead to economic growth, increased incomes and development. Indeed, South Korea has continued to grow despite the world economic crisis and is now a part of the G20. Also, despite the continuing Japanese recession, it grows in innovation and technology. Cambodia is being resilient despite the economic crisis.
The presence of Young Leaders is to help them to learn and contribute to making the world a better place as future politicians, leaders. 
On a different note, it was pleasing to note that Time magazine appreciates the Japanese resilience and fortitude in response to the recent earthquake and its aftermath. The Japanese are very good at being good. They will conquer and overcome the problems currently faced. People from around the world are to be thanked for their donations and support.
Keynote Address: “The Asian Century in the Making: The Role of ASEAN”
H.E. Keat Chhon, Deputy Prime Minister, Minister of Economy and Finance, High Representative of Samdech Akka Moha Sena Padei Techo Hun Sen, Prime Minister of the Kingdom of Cambodia
After 44 years of existence, ASEAN has been among the world’s most successful organisations. It is now  mature, taking its rightful place as a global player for political and economic dialogue and cooperation. In four years, an ASEAN community will emerge and find its place in the world. 
ASEAN has many major achievements, including economically, culturally and socially; but it still has many internal and external challenges in this changing world as we move toward a ASEAN community in 2015 and the making of the Asian century. The leaders of ASEAN have been prepared to respond to these challenges by adapting the ASEAN Charter and its community blue-prints and road-maps, based on the three pillars underpinning ASEAN, with the aim of reducing internal development gaps. 
The implementation of the ASEAN Charter is a key achievement. It offers a legal basis and institutional structure as a means to face the challenges to build an integrated ASEAN community. This has helped bring ASEAN to life, with mobilization of resources, increasing trust among member states and strengthening regional security through a convention on counter-terrorism, for example. Yet ASEAN needs to complete a full legal framework based on this Charter, including institutionalization of a mechanism to improve efficiency of ASEAN bodies, enhanced resources, to transform ASEAN into a new community. 
However, bilateral disputes such as those over borders are a significant challenge at this time and to the establishment of the ASEAN community in 2015. Therefore, there is the need for strengthening of mechanisms to ensure maintained peace and security.
ASEAN has over 6 billion people, with a growing middle class population and many natural resources (albeit with large development gaps), which makes it potentially attractive economically to external partners. The ADB has estimated that eight trillion USD is needed over the next decade for investment to reduce development gaps, boost production and fight poverty, according to the three pillars and implement a master-plan for the connectivity via the ASEAN infrastructure fund for physical and human resource infrastructure as part of an effort to achieve a cohesive community with help from partners such as China, Japan and the Republic of Korea. Improving access to things like electricity and clean water are an obvious necessity. The Royal Government of Cambodia has also given high priority to connectivity with neighboring countries – railways, roads, etc. including as part of the Singapore-Kunming rail-link. Also, the Greater Mekong Subsystem can be developed as a transport corridor.
The Chiang Mai Initiative Multilateralism, established after the 1997 financial crisis, has proved to be a sound safety net during the recent crisis. In addition, ASEAN has set up an office in Singapore to monitor and maintain regional macroeconomic stability and accelerate integration and promote high growth during the recovery. In the mid-term, countries should develop domestic sources of growth by diversifying production and accelerating integration. However it will be necessary to prioritize and sequence our plan and avoid overlapping efforts and resources and projects in order to overcome challenges, both global and regional: for example, human resource development, climate change and disaster management.
ASEAN needs to take advantage of the many opportunities it now has to work with the superpowers. Having made FTAs with others in the region and elsewhere has helped establish multipolarity, but there is the need to maintain ASEAN’s centrality: efforts in this direction have been aided by the establishment of the East Asia Summit and other such higher level organisations. Thus ASEAN should look to furthering increasing connectivity with East Asia and creating more Free Trade Areas whilst strengthening those that already exist. 
The global recovery remains fragile and unrest in Middle East and North Africa has raised the price of oil. However there is the need to increase domestic consumption, to help Asia to play a more dominant role in sustaining development and growth. For this reason, cooperation and joint action will be more important in the Agenda going forward.
Plenary Session I: The Quest for Asia’s Regional Architecture
Chair: H.E. Dr. Haruhisa Handa, Advisor to the Prime Minister of the Kingdom of Cambodia; Advisor to the Royal Government of Cambodia; Founder and Chairman, Asia Economic Forum; Chancellor, The University of Cambodia; President and Founder, International Foundation for Arts and Culture
H.E. Sayakane Sisouvong, Deputy Secretary-General of ASEAN, ASEAN Secretariat, Jakarta, Republic of Indonesia 
Speaking in a personal capacity, it was noted that the economic centre of gravity had moved to Asia, and that ASEAN is the most successful regional grouping in the developing world as a result of being based on the principle of inclusivity. Because it comprises small states, it does not pose a threat to the major players; on the other hand, it is large enough and well-placed to attract investors. Thus it has been able to play an important role in initiating the formation of various groupings with other countries – APEC, ASEM, etc. – and setting their agenda. It should go one step further and also add Canada and the EU to the list.
H.E. Mr. Hisham Badr, Ambassador, Permanent Representative, Permanent Mission of the Arab Republic of Egypt to the United Nations Office and specialized institutions in Geneva
The recent events of the 'Arab Spring' took many by surprise: rather than history passing the Arab World by, it is the Arab world which is shaping history.. They reflect the slow responses of governments to the increasing aspirations of youth, as well as other factors such as increasing food-prices. As a result, public confidence was lost regarding their rulers' capability for orderly change. A major lesson is that there is the need to let youth participate in social dialogue, rather than they (and their innovativeness and tendency for risk-taking) to just be the subject of such dialogue. 
It would seem that terrorism has been superseded as a driving force for change and solving the problems of the Middle East: peaceful means are more effective in leading to dialogue. The diversity of the groups involved in the 'Arab Spring' means that others need to try to understand the differences between the different Islamist groups and their principles, and respond as appropriate, so that those involved are part of the solution rather than the problem: thus the groups need to put their plans on the table, and reveal how these change as the situation evolves. This is important since there is the need to maintain FDI despite the ongoing instability, in order to boost domestic demand (despite increasing food-prices) and otherwise sustain the economies of the countries involved, and thereby avoid the risk of descent into revolution. In the longer term, new institutions can then to develop to further change, and allow the initial evolution of locally-appropriate forms of democracy with moral, accountable and transparent leaderships and governments which can take the initiative and which are respected, not feared, by their fellow countrymen. Without success, the Arab world will revert back to tyrannical governments.

H.E. Ambassador Joergen Moeller, Senior Visiting Fellow at the Institute of Southeast Asian Studies (ISEAS); Adjunct Professor, Copenhagen Business School;  Former Danish Ambassador to the Republic of Singapore
In the past 30 years, growth has been high because of the low prices of most commodities including food and energy; cheap labour in China; and the generally stabilizing influence of the US. This has now reversed, with increasing worries about the environment being an additional factor. The recent economic crisis has meant that Asia now needs to create the conditions for continued global economic growth, rather than just respond to outside drives. 
The world is now moving into a period of increasing scarcity, with five major categories identified.
1. Food 
2. Raw materials for other commodities 
3. Energy – oil is non-renewable
4. Water – an unavoidable basic essential
5. Clean environments – pollution in China has been estimated to cost 4.3% of GDP.
The many interlinkages – e.g. the need for water to produce food – mean that we are trapped: to solve one problem has knock-on consequences for others. 
This has various consequences. Thus, in the past, productivity was assessed on output per man-hour; now it should be based on extraction efficiency. Also, there is the need for a re-think about consumption,  which was promoted in the past as the key to Keynesian economics: for example, built-in obsolescence of products helped to sustain demand for a company's products and thus also tax revenues. 
Thus there is the need for leadership to develop a new model, perhaps one based on the non-materialist, more holistic and less rigid philosophies which existed in Eastern cultures before they were displaced by consumer-driven ones from the West: now, Asians are desperately trying to play catch-up. Rather than individual pursuit of wealth and the benefits which accrue, there is the need to develop a burden-sharing approach; central to this is the need for mutual trust, that all will share the responsibility with no free-riders to threaten stabilisation. Thus Homo oeconomicus will have to evolve to a more values-based species. Possible models are:
a. The development of a regulatory system, similar to that in the EU, which transcends to nation-state;
b. The use of taxes as economic incentives – but this may increase inequality, and is open to abuse by rogue states who undercut the tax system
c. Leave the problem to the markets – but then these were the cause of the problem in the first place.
The integration implicit in the first option is confounded by issues such as demographics: multinationals could play role, as they have done in Asia (in contrast to the EU, where the main driver has been top-down political leadership).
H.E. Dr. Kao Kim Hourn, Advisor to the Prime Minister of the Kingdom of Cambodia; Member, Supreme National Economic Council; Secretary of State, Ministry of Foreign Affairs and International Cooperation; Vice-Chairman of AEF; President, The University of Cambodia, Phnom Penh, Kingdom of Cambodia
The question can be broken down into three key points:. 
1. Achievements - over the past 44 years, ASEAN has achieved much: a culture and habit of dialogue, building trust and confidence, which has resulted in the devising of many mechanisms at work, both internally and in dealings with other countries. As a result, our global profile and weightage have been raised.
2. Challenges – these are both internal and external, from governments and from others. There is a need to build upon the strong foundation, culminating in the ASEAN Charter, and furthering the long process of community-building, whilst involving all stake-holders including our youth. This should include understanding expectations, maximising the trickledown effect and creating a sense of belonging which engages potential future young leaders. 
3. The Way Forward - We have to be more integrated through reinforcing and extending the existing regional architecture. The basic institutions are in place, including for relations with other countries: whilst they may overlap, they are mutually self-reinforcing. However, there is the need to fine-tune the processes for dealing with internal differences between member states to amicably and fairly reconcile differences within the ASEAN framework whilst minimising frictions over sensitive issues resulting from the member countries' inherent diversity Thus there is the need to consolidate and further enhance ASEAN's internal architecture and its potential for external attractiveness and consequent influence.
In response to questions, it was pointed out that the chairmanship of Myanmar in 2014 will depend upon consensus, relating to the principle of one community with one destiny through the three pillars: this foundation means that ASEAN is mature enough to deal with such problems. Regarding human rights, it was noted that ASEAN countries seek to be consultative, involving all stakeholders in proceeding to arrive at a consensual approach.  
Plenary Session II: Regional Peace and Security
Chair: H.E. Dr. Kao Kim Hourn, Advisor to the Prime Minister of the Kingdom of Cambodia; Member, Supreme National Economic Council; Secretary of State, Ministry of Foreign Affairs and International Cooperation; Vice-Chairman of AEF; President, The University of Cambodia, Phnom Penh, Kingdom of Cambodia
H.E. Pham Quang Vinh, Assistant Minister, Ministry of Foreign Affairs, Hanoi, Socialist Republic of Vietnam
The centre of gravity has shifted to Asia, with China, India and Japan as the main players. There is the need for constructive interactions in order to maintain peace in, for example, the South China Sea; and to ensure energy security. There is the need to build up social welfare systems in order to ensure stability and security. This depends on dialogue, with good governance and the rule of law at all levels up to the global. Thus there is the need to establish principles of cooperation, such as has been done by the EAS.
Professor Ralph Cossa, President, Pacific Forum Center for Strategic and International Studies, Honolulu, Hawaii, USA
There are five points to be considered in relation to traditional security issues in the region. 
1. US-ASEAN relations There should be increased cooperation, so that ASEAN plays a more active role in regional security.  This will require greater unity within ASEAN over external issues such as the South China Sea. The present limitations of the leadership of ASEAN are illustrated by ineffectiveness in dealing with the Thai-Cambodian border issue; and the question of whether Myanmar will be ready to take over chairmanship in 2014 (the question of whether world leaders would accept the latter is a challenging source of embarrassment for ASEAN).
2. Asia-Pacific and ASEAN regionalism This is maturing, with the driving forward of initiatives. However there is the need for a driver in ASEAN, to focus on specific issues and strive for results. 
3. The rise of China Although there are optimists and pessimists, relations with the US are in reality reasonable, despite differences in commitments and core values and China’s misinterpretation of President Obama’s politeness as weakness so that they are trying to see what they can get away with. One indication of the underlying reasonable relations  is the fact that the US is investing in China: something which never happened with the then USSR. In the past, Japan and Germany rose to be world powers but, despite concerns at the time, they successfully integrated into the international community.
4. Northeast Asian regionalism There is the problem of a China-North Korea axis and nuclear negotiations: China holds the key to North Korea but China has not done as much as it could.
5. A nuclear weapon-free world There is considerable momentum for this, but getting to zero will be difficult. Apart from the existing weapon-free zone, ASEAN should establish a processing-free zone. 
Dr. Paul Chambers, Director of Research, South East Asian Institute of Global Studies, Payap University, Chiang Mai, Kingdom of Thailand
With the end of the cold war, increased globalization and China’s growing importance, we have a new balance of power as the US becomes less hegemonic and a new multipolar system is emerging. To address this situation, we need greater collaboration and cooperation with the demand for international rules. International ‘regimes’ are founded on cooperation, but are haunted by various factors – for example, partially-shared information and institutional constraints. ASEAN has, by increasing transparency and building up trust, been able to establish institutions to deal with regional crime and other so-called ‘soft’ issues. 
However there are still problems relating to ‘hard’ issues such as the Thai-Cambodian and other, generally latent border disputes in the region, which have segmentalised ASEAN and which need to be handled bilaterally: the situation is complicated by history and the resulting baggage which impedes reconciliation. There are also national differences within ASEAN on disputes regarding the islands in the South China Sea, with countries not directly affected being less vocal. Thus, while China seeks bilateral deals, ASEAN should seek a multilateral one. However, what has been agreed to date consists of but vague generalities, and thus reveal a major weakness in ASEAN's way of dealing with other nations.
It is recommended that ASEAN should be more modest in its objectives and goals; that all members should agree to a common approach to external border issues; and that there should be increasing regional cooperation to address internal border issues. ASEAN will perhaps never be as strong as the EU, but at least these steps can make it stronger. 
Plenary Session III: Food and Energy Security
Chair: H.E. Carol A. Rodley, Ambassador Extraordinary and Plenipotentiary of the United States of America, Phnom Penh, Kingdom of Cambodia
It was noted that many Cambodians, unlike the majority in the West, have known hunger and can better appreciate the idea of the need for food security; this aspect of the session is also relevant to the first Millennium Development Goal, which is to eradicate extreme poverty and hunger. This sounds so simple, yet it is so ambitious and difficult. The US' Food Security initiative is focusing on addressing this issue in different countries, including Cambodia. In response to a question at the end of the session, it was also observed that the impact of global climate change could impact territorial issues: a 1 m rise in sea-level would not only destroy many productive agricultural areas in the regionbut also submerge many of the disputed islets in the South China Sea and elsewhere.

H.E. Bounkeut Sangsomsak, Deputy Minister of Foreign Affairs, Vientiane, Lao People’s Democratic Republic
Food and energy security are critical to the international community and the global economy. There is a lot of concern as food prices continue to rise, which has had a strong impact on the developing world, including Asia. It is estimated that the energy needs in 2030 will be twice what they are today. There is the need for increased access to electricity in developing nations, in concert with the need to develop more efficient, clean-energy technologies which are sustainable and consistent in their supply. 
ASEAN has resolved to play an active role in food security, including in research and investment in infrastructure. The Lao PDR is in the process of building hydro-power so that energy can be exported to other ASEAN countries who are in need of electricity.
In response to a question, it was claimed that the deep waters behind dams supported more fish; and that flooding of valleys only destroyed the forest, with the fauna simply moving elsewhere. 
Dr. Mely Caballero-Anthony, Director of External Relations, ASEAN Secretariat, Jakarta, Republic of Indonesia
Security is the foundation for economic development; it is multidimensional, with food and energy being just two components. The various components are all interconnected with each other, transcend borders and are becoming increasingly complex with population growth and globalisation. In turn, economic development and good leadership are necessary to further ensure security. 
All of the energy exporters in ASEAN are themselves nett energy importers. Traditional ways to ensure food and energy security lead to depletion of natural resources. Problems can be expected to increase with increasing urbanisation. 
Attempts to ensure food and energy security have significant side-effects, including an often increased local food insecurity. The development of an intensive agricultural industry is at the expense of rural life – especially as a result of land-grabs – as well as being inefficient because of the demand for animal feeds. The development of hydroelectric power leads to environmental damage and impacts on local populations and their food production. As an alternative, nuclear power poses its own set of problems. 
Increasing food prices can lead to social instability, so that there have been attempts in the past to contain the former through export controls.  ASEAN+3 have taken cooperative steps to increase food security, including with regard to bio-fuels. ASEAN has also introduced measures to increase energy security by introducing an electric grid with three sub-regions.
There is the need for further cooperation between members; to be realistic rather than idealistic in the pursuit of optimal solutions; and thus for greater transparency in planning, including through thorough environment impact analyses. . 
In response to a question about there sometimes being a conflict between food and energy securities, it was pointed out that one solution is to bargain and find a balance; an additional, more expensive option is to try to develop and use appropriate alternative technologies. Whatever, governments play an important role.
In response to a question, it was suggested that there is the need to ban food export controls and the ability to speculate on food commodities; to decrease subsidies for bio-fuels; and to use projections about the effects of climate change to try to compensate for the consequences for food production.
Dr. Sok Hach, President, Economic Institute of Cambodia, Phnom Penh, Kingdom of Cambodia
Rice is an important part of the daily diet in 67% of the world's population. Cambodia is starting to export the two kinds of rice which it produces: it is thus in competition with Thailand and Vietnam, and thus needs to learn from them. Increasing rice prices will benefit the farmers, so that it will not be bad for them: those who will suffer are the consumers, especially in countries like Cambodia and the Philippines. ASEAN+3 will announce the establishing of a rice-reserve in October.

Plenary Session IV: Next Generation’s Views – The Voice of the Future of Asia
Chair: Associate Professor Katherine Marshall, Visiting Associate Professor, Georgetown University School of Foreign Service; Distinguished Visiting Professor, University of Cambodia; Former Counselor, The World Bank, Washington DC, USA
Mr. Timothy Stafford, Aide to Former British Foreign Secretary Sir Malcolm Rifkind
Whilst security-related issues have preoccupied the West in the last decade, Asia’s governments have focused on economic growth, and have positioned themselves to have a competitive advantage. For the future, there are three challenges to maintaining economic prosperity, whilst recognising that China's growth must eventually level off.
1. There is the need to evolve beyond the export model, and boost internal demand to replace the decline in that from the West.
2. Avoiding entitlement programs to support aging populations: increasing demands on a pension system over the next few decades in China will slow growth. 
3. Keeping labor costs in check in the face of increasing inflation, otherwise the export-based model will be further undermined. 
In addition, there is the need for ASEAN to adjust to foreign security problems, including China’s rise. There is the need to either accommodate to the changing situation; or to cooperate at the regional level and develop a counterbalance (but this will take a long time, based on Europe's experience with NATO); or to strengthen cooperation with the United States, as is being done bilaterally by Viet Nam. 
Ms. Mihoko Matsubara, Resident SPF Fellow, Pacific Forum Center for Strategic and International Studies
Asia has had remarkable success, now accounting for 27% of global GDP; although this has been extrapolated to account for 50% by 2050, this is in the face of three obstacles.
1. High inflation in the region: this – and especially the rise in food prices – will remain one of the biggest problems in the region, making it difficult to keep labour cheap and leave the high proportion of poor vulnerable. Thus central banks need to aim for tighter monetary policy and more flexible exchange rates. 
2. Population growth, and the resultant increased competition for resources and environmental destruction: together with an aging of the population and demands for social security, this will mean ever more intense competition for natural resources and the likelihood of food and energy shortages. 
3. Growing inequality including widening income and education gaps: this raises the prospect of social tensions and unrest, and thus it is imperative to provide social safety nets. 
Mr. Fuadi Pitsuwan, Associate, The Cohen Group; Adjunct Research Scholar, Georgetown University’s Asian Studies Department
ASEAN is set to be part of an Asian century if it can face three challenges. 
1. There is a need for a single market ASEAN Economic Community as early as possible to compete with India and other countries in the region and elsewhere; this needs to include the removal of all tariff and non-tariff barriers, extending to worker mobility to get jobs and promotion in other member countries. However, the need to adopt common standards will mean overcoming national self-interest and the resistance of lower levels of individual governments. All of this will be a potential challenge to national leaderships because it may cause local dissatisfaction. 
2. There is the need for a collective defence mechanism (cf. NATO, the African Union) to give ASEAN extra credibility, so that it can participate in peace-keeping operations, including internally.
3. There is also the need for an ASEAN identity: citizens of ASEAN countries should feel like ASEAN citizens as much as they feel part of their own culture. Thus there is a plan to make a bid for the 2030 World Cup.


Mr. Chheng Kimlong, Economic/Commercial Specialist, Embassy of the United States, Phnom Penh, Kingdom of Cambodia
ASEAN has a diversity of countries and cultures: how can each country strengthen itself? Also, who else besides the government can achieve the ASEAN vision? Ironically, many countries which supply food for the food-security of others make themselves food-insecure: rather than just looking at the big picture, there is also the need to focus in on the grass-roots level. 
Rising populations mean the prospect of increasing unemployment and thus social tensions. This can be offset by decreasing the knowledge gap within the population through quality education – especially important in Cambodia. There is also the need to involve the private sector: there is little regional corporate leadership (unlike in the US), with its potential as a source of capital, ingenuity and R & D. Young entrepreneurs need to be encouraged also, to help leverage the comparative advantage of their respective, different countries and local cultures. This can be reinforced by identifying and managing natural resources and by developing and adopting alternative technologies to ensure supply-driven sustainability; and improving demand-driven distribution networks. 
Plenary Session V: Sustaining Asia’s Economic Recovery
Chair: Dr. Thein Swe, Professor of Economics, International Finance and Globalization, Payap University, Chiang Mai, Kingdom of Thailand;  former Principal Portfolio Management Specialist, Asia Development Bank. 
The 21st Century is emerging as the “New Asian Century”, like the 19th Century was considered the “European Century” and 20th Century was considered as the “American Century”. Developing countries are contributing more to economic growth, but there are challenges to sustaining Asia’s economic recovery and maintaining the momentum of its projected growth. 
At present, four stages of industrialization can be recognised: Vietnam an its neighbours are in Stage 1; Thailand and Malaysia are in Stage 2; Korea and Taiwan are in Stage 3; and Japan, the US and the EU are in Stage 4.  The glass ceiling (middle income trap) for ASEAN countries appears to be between stages 2 and 3. 
Maintaining Asia’s economic recovery will depend on integration of the three pillars of sustainable development – social, economic and environmental objectives – through good governance which is stable, transparent and accountable. 
One problem is poverty and increasing inequalities despite their surging economies –  inequality is increasing in Asian countries, with the potential to cause social instability. Whilst some countries have been able to overcome inequalities, many others are lagging behind with Cambodia at the bottom of the list. Poverty reduction should be the highest priority for sustainable development.
Another set of problems relates to environmental challenges (natural disasters, climate change and water shortages) and competition for natural resources - especially water, energy and fertile land due to efforts at poverty reduction and the rise in demand from a more affluent urbanizing Asian society with a higher standard of living. Whilst the 19th Century was that of yellow gold; and the 20th century that of 'black gold' (oil); the 21st Century will be that of 'white gold' (water), with likelihood of disputes as this resource becomes scarcer and more polluted.
Future growth will be affected by commodity prices: the cost of food, raw materials and energy have started to rise again since 2009, with greatest impact on the poor. There is considerable competition among Asian countries for growth; therefore, competitive free trade is necessary with low or no tariffs and no trade barriers. Asian economies need to move from stage 2 – from resource-driven growth, dependent on cheap labor and capital, to growth based on technology and high productivity – and thus avoid the middle income trap by continuous human capital accumulation and proactive industrial policies which favour private sector dynamism, including involvement in infrastructure development. The rankings on ease of doing business, Singapore and Thailand are on the top of the list, while Lao PDR is on the bottom. There is also the need to rely less on exports to developed countries. 
Mr. Faisal Ahmed, Resident Representative, International Monetary Fund, Phnom Penh, Kingdom of Cambodia
Is it the rise or resurgence of Asia? The Asian share of the world GDP dipped down in the 19th century and is now going back up. The global recovery has continued in 2011, but risks have intensified since April. For growth, there is strong outlook in Asia emerging markets, with the main risks being from volatile capital inflows and a global slowdown. However the world economic system is complex and it should not be assumed that things will proceed ever upward. There are a few signs of overheating in asset markets, with inflationary pressures being extended from food and energy prices to other costs and thus to people's expectations. Thus there is the need that fiscal and monetary policy stances, including exchange rate-rebalancing, should be tightened further in countries facing inflationary pressures: macro-prudential measures should be used as a complement for policies, not as a substitute. In the longer term, there is the need to rebalance global demand and make regional growth more inclusive. Growth in Asia is export-dependent, which is a risk given that American households have a tremendous amount of debt. 
H.E. Dr. Hang Chuon Naron, Secretary of State, Ministry of Economy and Finance; Vice-Chairman, Supreme National Economic Council, Phnom Penh, Kingdom of Cambodia
The multi-speed global recovery is set to continue, and Asia is expected to continue leading it but at a more moderate pace. The recovery has slowed down, so that there is expected to be slower growth in 2011 than in 2010. Reasons include the US debt ceiling and political wrangling in Washington, which will have a negative effect on the global economy; the debt crisis in Greece, Ireland, Portugal, and Spain, which is undermining growth of the Eurozone; and the tragic events in Japan, which add to uncertainty in Asia. Further downsides include rising commodity and food prices:  key staples (especially the price of rice and wheat) are pushing the region’s food prices up, whilst oil prices are also rising. These events all influence inflation, overheating and capital inflows, which affects currency exchange rates. 
In the near-term, these can be controlled through tighter macroeconomic policies, including higher interest rates and stronger currencies; together with measures to ensure growth is balanced, inclusive and sustainable. Long-term structural policy responses include the need for increased productivity (including  investing in agriculture and energy) and competitiveness through the reduction of supply bottlenecks; making labour and goods markets more flexible; removing of subsidies and tariffs and other market distortions; and improving market integration. There is also the need for social safety nets. 
Dr. Juro Nakagawa, Special Advisor to Japan Promotion Center for Advanced Technology (JPAT); President of Japan Business Intelligence Society; former Professor of Tokyo Keizai University, Ibaraki, Japan
There has been a great change in economic and financial structures in the world since the 2008 financial crisis. China has been growing as a big power politically and economically, having surpassed Japan in GDP in 2010. However, inflation and a real estate bubble in China have widened the gap between the rich and poor. There will be presidential elections in 2012 in China, the US and Russia, with potential substantial changes in politics for the region which will affect ASEAN and may accelerate its drive for economic integration by 2015. 
It is proposed that there is the need for ASEAN to adopt a FTA Hub-and-Spoke strategy in order to strengthen economic and other ties. Thus, it should further work on the ASEAN Free Trade Area, ASEAN+3, ASEAN+6 and possibly forming an ASEAN+8 to include the US and Russia. Especially with ASEAN and ASEAN+3, there is the need to consider the diversity of cultures, unique historical backgrounds,  religions, etc.: a multilateral approach which takes into account social, cultural and other issues as well as economic ones; and which should include an integrated approach to disaster management.  To promote this need for mutual understanding, Japan and China are considering the formation of an Asian Union University, which the University of Cambodia is welcome to join. 
Regional relations can be further strengthened by deepening ties with the Shanghai Cooperation Organization, involving China, Russia and the Central Asian republics. ASEAN should also strengthen ties with the EU established with ASEM; and with the ASEAN7+3. Other possibilities include increased relations with the US, which is endeavoring to realize a Trans-Pacific partnership between the Americas and APEC. In addition, there are moves to establish a Free Trade Area of the Asia-Pacific. 
Society should be re-organised according to traditional Asian values and attitudes, away from mass production and excessive consumption. We must change public economic policies to realize a sustainable and environmentally friendly society in harmony with nature, instead of harming agriculture and the environment in Asia. 
Dr. Gordian Gaeta, Consultant Partner and Member of the Investment Committee, Leopard Capital, Phnom Penh, Kingdom of Cambodia
Whilst governments can make policies, it is the economic practitioners in private investment and capital markets who have the most influence on growth and economic diversification. To date, Asian economies have been based on physical exports and capital import. However an over-weaning reliance on exports – by exploiting the purchasing power of other countries and exploiting their own low-cost labor for the benefit of the country – cannot be a lasting model. 
Economic advance results from the leadership of one country initiating developments which stimulate  other countries to follow. This means there is a shared dependence on commodities and other materials, including human capital; and also on domestic demand, rather than exports. The need for Asian countries to move away from largely export-driven toward domestic economies will mean slower growth rates but the latter alone do not improve economies. 
Governments have been thinking short-term because it is not easy to create a domestic economy. How can you sell domestically when your people don’t make enough money to buy anything? There is the need to aim for a degree of inflation below product growth to ensure economic growth. 
Public policy needs to change. All governments are spending more than they should. Either they do not listen or they have to spend more to cover the inefficiencies of the domestic economies. Governments need to be more active in a more effective way: by spending less, you can achieve more. They need to do two things to cause the most stable economic growth: to set enabling conditions; and to encourage people to add value in their activities or have activities with value, rather than undertaking activities with minimal or no value.
There is also the need to minimise corruption, an index of which indicates that this is double in emerging Asian countries that of leading Asian economies. The bandit economy is prevalent. Governments prefer to use money to be positioned rather than using money to create the core economy.
Plenary Session VI:  Education, Gender Equality and Economic Development
Chair: Associate Professor Katherine Marshall, Visiting Associate Professor, Georgetown University School of Foreign Service; Distinguished Visiting Professor, University of Cambodia; Former Counselor, The World Bank, Washington DC, USA
Lok Chumteav Dr. Ing Kanthaphavy, Minister of Women’s Affairs, Royal Government of Cambodia, Phnom Penh, Kingdom of Cambodia 
The workforce is a country’s most important resource. Each country should strive for gender equality to make the most of the workforce for economic development. In the world, women do 66% of the work but only earn 10% of total income and only own 1% of properties; they have low participation in executive and managerial positions. 
Most homes in Cambodia remain dependent upon income from primary agriculture and informal business operations in traditional rural economies. Thus Cambodian women play an important role in the agriculture sector, where they account for 50% of the workforce. This reflects their traditional involvement in unpaid subsistence farming and caring for extended families.
Nonetheless, Cambodian women are also involved in industry and the service sector, where they constitute 50% and 37% of workforce respectively. However, their involvement in the labor force is concentrated at the bottom of the production chain, in low paid jobs that do not require education qualifications. 
Economic empowerment is key for achieving gender equality. Wage-paying opportunities exist in the garment, tourism, construction industries, but these are largely funded by FDI and are sensitive to the global economy. On the other hand micro and small business enterprises are making a growing contribution to the national economy, rooted in the domestic market and thus more resistant to global forces; women own 62% of micro-enterprises.  
Above all, there is the need for girls to have more access to education at all levels, including post-secondary: this will make them more active in the community and the economy, and more responsible as mothers. In a broader context, there is the need to ensure that education for all is locally relevant, and also encourages an entrepreneurial spirit. It should also help to break down the 'digital divide', and thus further build up human (including women's) capacities in developing countries, including in rural communities. 
The Cambodian government is pushing the strategy of education for all, together with efforts to breach the digital divide as an important component of its efforts to achieve the MDGs. 
Professor Sir Timothy O'Shea, Principal and Vice-Chancellor of the University of Edinburgh, Edinburgh, Scotland
There is usually a strong emphasis on economic development. However, this can be a bad thing: rapid growth can be associated with a widening division between very rich people and a lot of poor, with child labor and with gender inequality. If done inappropriately, it can damage the economy. 
There has been a fair amount of progress towards achieving the MDGs, although some are lagging behind. For example, there is the need for increased representation of women in governments, in the region as elsewhere. 
What can the University of Edinburgh do? It is involved in plans to set up Global Academies – networks of experts in research institutions, developing innovative solutions for the world’s  increasingly complex multidisciplinary and transnational problems. It also seeks to offer future leaders with interdisciplinary postgraduate programmes on how to deal with such challenges. To achieve this, partnerships have been established with numerous top universities in the region; as well as being involved in projects to evaluate the effectiveness of existing programmes related to the MDGs.  
Are the existing structured targets of the MDGs the best approach? We need to be aggressive with politicians making sure they don’t dodge their responsibilities. Also there is the need to address other related issues. Are the goals we have OK? Do we need to improve those? Are they the right questions? How can different universities and other institutions work together to address these issues and goals?
Mr. Putu M. Kamayana, Country Director, Cambodia Resident Mission, Asian Development Bank, Phnom Penh, Kingdom of Cambodia
Two main factors influence a country’s crisis vulnerability and coping capacity: degree of integration into the global economy, and the capacity to cope with the effects of any crisis. The recent economic crisis has put achieving the MDGs at risk, in part through increased unemployment. Thus, in the region, efforts to achieve goals related to education and gender equity are most vulnerable in Cambodia, Lao PDR and Nepal. This will compound the future impact of the crisis on vulnerable groups.
The effects of the crisis on the Cambodian garment industry were that 18% of the female workforce was laid off and those that remained received less pay, with consequences for rural remittances and expenditure on food and healthcare.   
Education is an effective development investment. Each year of school increases output by 4-7%; and improving literacy rates by 20-30% increases GDP by 8-16%. The highest return on investment is from education of girls: women get a 18% return from secondary education, compared with 14% for men. However, the education gap is widening. 
Rev. Dr. Pradit Takerngrangsarit, President, Payap University, Chiang Mai, Kingdom of Thailand
Human resources and human capital are central to all development, and economic disadvantage  should not prevent people from getting qualified. Given this, what have been the effects of the recent economic crisis on Thailand's efforts to achieve the MDGs related to education and gender equality?  Whilst universal primary schooling and full youth literacy have already been achieved, there have been problems with regard to (especially upper) secondary education, which was set back by the crisis. 
The Thai government now provides 15 years of free schooling, up to grade 12, and also vocational training; there is also an educational loan fund to attend university. A major problem that needs to be addressed is the low level of achievement in English, science and maths; this is not just because of the problems of rural schools, which generally lack adequate facilities and good teachers. 
Education reform is at the top of the agendum. There is the need to increase educational quality, including through the better use of technology.
Regarding gender equality: this has been achieved overall, although the number of women in parliament hs not been doubled. In secondary and higher education, female students outnumber males; they also outperform male students in secondary schools. Women also have lower un- and under-employment rates.  Nevertheless, poverty and other issues mean that there is a problem encouraging children to continue with their education, especially at the higher level where students with a poor academic background are further disadvantaged. There is a need for further measures by the government to tyr and correct the existing problems, including further opening up the education system so that private universities such as Payap can better implement their initiatives to provide quality education to promote greater equality by making up for deficiencies at earlier levels in the education system. 
Dr. Greg Emery, Director, Global Leadership Center, Ohio University, Athens, Ohio, USA
A perspective was presented, based on interviews with leaders at Nha Tran University in Viet Nam and Chiang Mai University in Thailand. For its continued economic growth, Vietnam needs more and higher-quality human capital: the lack of raw materials to exploit means the need to move into advanced industries, where cheap labor is less of an option. Both universities feel that they face similar challenges to other ASEAN universities. There is a need for decentralized leadership in order to prepare higher quality human capital to facilitate economic growth. There is also the need to collaborate internationally and form partnerships. Whilst they are very passionate about wanting to improve the universities and their contribution to social development including women’s well-being, they do not have the time, day-to-day, to attend to the issue of attempting to improve gender equality: it’s not on their radar, basically. When asked, they believe that human capital will be improved by raising the quality of the university, and gender equality will improve as a result of this.
Plenary Session VII:  Environment, Climate Change and Natural Disasters
Chair: H.E. Dr. Mok Mareth, Senior Minister and Minister of Environment, Royal Government of Cambodia, Phnom Penh, Kingdom of Cambodia
Associate Professor Simon Tay, Chairman, Singapore Institute of International Affairs, Republic of Singapore
Whilst science gives a long-term time-frame for climate change, the response from many developing countries is an economic argument: their need to further development. Also, politicians and the general population – and most especially the very poor – take a much more short-term view. However the ADB concluded 7-10% of South East Asian nations' GDP will be lost unless something is done about climate change. Thus something needs to be done, here and elsewhere, whilst it is still possible to achieve anything. However ASEAN has no clear vision regarding environmental issues, in contrast to that on economic ones. There is the need to reshape developmental models to better align environmental and economic views.
Fuel subsidies and the lack of green accounting create distortions in economic models and perception of growth. Similarly, logging and other ways of exploiting sustainable resources have negative economic and environmental effects. Rather than being lectured, developing countries should be encouraged to see climate change positively in the long-term, through incentives such as those in REDD schemes. 
However, in the immediate term, there are issues arising out of the growing need for energy, which plays a key role in economic growth. Energy demands, as well as other environmental issues, will be further accelerated as a result of increasing urbanisation There is the need to break this vicious cycle. However a major problem is that, in the past, energy has been under-priced: no account has been taken of its environmental costs, and most ASEAN countries have overt fuel subsidies. This has lead to the inefficient use of available reserves and a lack of financial incentive to look for alternative energies. There is the need to correct this problem in order to encourage investment in research and development of alternative energies; the impact of increasing energy costs can be offset by targeted subsidies for the poor, whilst uniform increases will discourage industries from moving elsewhere.  
Nuclear energy has its attractions, given that its use will have minimal impact on climate change. Thus there has been increasing interest in this as an alternative to fossil fuels in Southeast Asia; however, this has been without a regard for safety and other issues. The recent events in Japan have stimulated a re-think, but it is unclear if we can all go to a non-nuclear energy future: Japan and Germany may lead the way in this regard. Overall, however, the solution is not to rely in imported technologies. The leaders in the development of alternative energy sources are not in the West. Instead, it is China, India and Indonesia which are capturing the market. 
The issue of climate change is too important and multi-factorial to leave in the hands of an Environment Ministry. Singapore has set up a cross-ministry agency under the oversight of the Deputy Prime Minister. It will launch alternative technology primers on how to develop these further: how to make them be seen as opportunities, not as costs. In addition, Singapore is setting up a National Climate Change centre, to contribute to scientific knowledge, especially that related to the region.
ASEAN is lagging behind in its response to climate change: it needs to identify its vulnerabilities (including food and other forms of human security; traditional security in the future), and negotiate as a group in global efforts to effect a response.
Mr. Etienne Clement, Deputy Director, UNESCO Asia-Pacific Regional Bureau for Education, Bangkok, Kingdom of Thailand
All of the UN agencies have been challenged with the issue of greenhouse gases and climate change. It has to change its day of working because of climate change. Ninety percent of natural disasters are related to climate change, with Asia and the Pacific region hit the most because of its population size and substantial urban growth. Since 1980, weather-related disasters have increased 4-5%/year: a cumulative rise of 233% over the past 30 years, with economic losses showing an even greater increase. 
The Asia-Pacific is also most susceptible to earthquakes and volcanic eruptions. Together with the effects of climate change-related disasters, 82% of all lives lost through disasters since 1997 have been in the Asia-Pacific region, with most of the toll being in low-income countries. There are also proportionately more of the rest of the population affected, with long-term impacts on their lives and livelihoods. 
Thus climate change and associated natural disasters have a profound impact on social, economic and environmental vulnerability; and this is set to increase and affect all nations and their common natural and cultural heritage. An example of an all-inclusive effect is the 2008 food crisis, which was partly attributable to climate-related shocks; as is usual, this most affected the most vulnerable.
There is clearly the need to respond to the threat of climate change through adaptation to changes already in progress and through mitigation to reduce the future driving of further climate change. This requires a multi-disciplinary response based on sound, unbiased science to deal with a complex suite of problems including socio-economic issues. There is the need for effective national and international policies, including education to help raise general awareness about climate change and sustainable development. 
Plenary Session VIII: Asia's Search for Leadership Synergy
Chair: H.E. Dr. Sok Siphana, Chair of Cambodia Development Resource Institute (CDRI) Board of Directors; Advisor to the Royal Government of Cambodia, Phnom Penh, Kingdom of Cambodia
The chair noted that the latest Doha round of negotiations of the WTO is faltering or comatose, one sign that progress to a broad multilateralism has stalled.
H.E. Dr. Surin Pitsuwan, Secretary-General of ASEAN, Jakarta, Republic of Indonesia
One particular issue is emerging as crucial for ASEAN, the region and the world: the need for a global leadership. Also there is the question of where Asia fits in in the search for and development of such a leadership.
There is a need for leaders who can command the respect of the global community to follow them and their vision in the directions they have identified. The lack of any clear sense of direction is a recent phenomenon, which contrasts with the bipolarity of the Cold War when nations could unite behind one or other of a few leaders of the major powers, and the institutions which supported them. Since then, no strong, unifying personalities have emerged on the world stage; instead there has been a diversification and dispersal of leadership with no long-term consistency in goals and plans. Whilst this may reflect a welcome increase in egalitarianism and democratic processes, with no concentration of power and influence in one person  for too long, there is the dilemma that it is also disruptive: the lack of continuity means that there is difficulty in maintaining a sense of direction and thus in developing long-term policies and other initiatives. 
What appears to be the case at the international level reflects what is clearly so at the national level, with fast and abrupt changes in the governments of countries like Japan and the US, and at the regional level in the EU. Thus many national and international institutions which were responsive and effective in the past are now weakened and not able to meet expectations because of conflicting pressures on them. 
The result is that the only responses of governments and institutions are ad hoc reactionary management ones to the increasing challenges presented. This 'ad hocism' promises to escalate endlessly in the absence of the emergence of any strong personalities with a visionary leadership such as emerged at times of crisis in the past.
Within the Asian region, the same problems prevail, despite its increasing importance as an engine for growth and global recovery. Thus Henry Kissinger has posited that, whilst East Asia can be compared with 20th century Europe in terms of economic development, growth and innovation; it is more comparable with 19th century Europe with regard to the institutions to solve and manage problems within and among its component nations.  
In South East Asia,  ASEAN is expected to provide that strong leadership in the absence of other regional institutions; it also has enjoyed the centrality of goodwill because others want the community to succeed: Thus it has been able to bridge divides between other nations in the region and elsewhere and broker agreements. There is the need to further develop upon this position, or to convert it to a centrality of substance. To achieve the latter, there is the need for consolidation of the population of ASEAN at large, with equality and fair competition, so that markets can be integrated with the global community without losing out. To do so will require the emergence of leaders with vision and the ability to take ASEAN into the global community and make sure that it survives. There were such leaders in the past (Suharto, Lee Kuan Yew, Mahathir Mohammed), but there is no-one comparable on the horizon to meet the challenges ahead. 
H.E. Rodolfo C. Severino, Head, ASEAN Studies Centre of the Institute of Southeast Asian Studies; former Secretary-General of ASEAN, Republic of Singapore
'Asia' will be here considered to be ASEAN+3 and India, which is trying to establish links with ASEAN and other east Asian countries. As a region, it is diverse and not just one entity, as some talk of it.
The region’s economies are growing rapidly, with the exception of Japan whose performance is more comparable with other developed countries. However the impressive growth of various emerging economies in the region need not translate into an effective role in global leadership as a whole, or that of various international institutions. Thus not too much importance should be attached to the fact that Ban Ki-Moon is Secretary-General of the United Nations. Out of 26 other international bodies, only three (the International Atomic Energy Authority [Japan], WHO [Hong Kong] and UN Conference on Trade and Development [Thailand]) are headed by East Asians; in January 2012, another Japanese man will be heading the International Maritime Organization. 
Although there has been talk about a shift in the balance of power towards Asia, it would seem that all but Japan have been shut out from playing a role in global leadership despite their economic performances. In part, this may be due to the recent economic and thus political rise of Asia. In addition, there is the problem of inertia: the choice of leader in various institutions reflects historical procedures (reflected in the allocation of votes for Managing Director of the IMF, with the built-in bias towards Europeans). But a third is that internal rivalry amongst East Asians neutralises efforts to have adequate representation: Asians rarely decide to act together at international gatherings, so that Asia does not exist as a practicable entity. Whilst rivalries are part of the problem (as exemplified on a broader scale by the problems with trying to modernise the UN Security Council: including regional opposition to Japan's membership), another is the immense regional diversity. 
This contrasts with the recent problems of the EU, which reflect the economic 'fragility' of national institutions, rather than inter-national rivalries per se; although it is much magnified by the political sensitivities of individual member states. Nevertheless, the short-term woes of the EU, and the possible threat of economic decline, are likely to translate into a decrease in influence in the longer term.
Perhaps it might be better for Asian nations to contain their ambitions for the leadership of global institutions as part of the shift in global power, in order to exert more subtle influences to promote their own individual agenda and so bolster credibility and a sense of potential for future leadership. 
Tan Sri Dr. Mohamed Munir bin Abdul Majid, Chairman of Malaysia Airlines and Head of Southeast Asia Program at the Centre for International Affairs, Diplomacy and Grand Strategy (IDEAS), London School of Economics and Political Science, Kuala Lumpur, Malaysia
Developing Asia is evolving and its economies are growing: thus its GDP is outpacing that of the rest of the world, so that the share of GDP is projected to rise from 27% in 2010 to 51% in 2050. to this end, an emerging middle class will be the key driver, as a source of savings and of mutually-reinforcing entrepreneurship and the demand for the resultant products. The Asia-7 economies (China, India, Indonesia, Japan, Republic of Korea, Malaysia and Thailand) are projected to be the main engines of the global economy to 2050: they would account for 87% of total GDP growth in Asia, and 55% globally.
Against this optimistic background, it is necessary to consider the challenges involved: the problems of increasing inequities within and between nations, the possibility of the middle-income trap, increasing competition for natural resources and the predicted effects of climate-change, never mind the widespread limitations of national governance and institutions. 
There is a need for a change in thinking and attitudes in Asia to keep pace with the speed of regional and global developments. Traditionally, Asians aren’t encouraged to think too much – perhaps a cultural factor or because authoritarian regimes do not want people to think too much. But this will have to change, because regimes cannot hold down their people any more: for example, in the Middle East.
There is the need not to blame developed countries for the present situation, but to recognise that we are all in it together. There is the need to keep the population informed – whether through ICT or other means – of the threats to ASEAN's and the regions further economic development: for example, the possible consequences of climate change. In the past, developed countries profited from taking the raw materials of developing countries and selling back the resultant products; now, the same applies to the financial system (both public and private), where the developed world profits from receiving the monetary outflows from the developing world and then channeling them back to the latter as 'Foreign Direct Investment', to the ultimate benefit of developed countries. Thus there is the need for a more balanced relationship, including effective regional financial institutions to short-circuit the process, so that capital formation in the developing world can take place in situ. 
To be effective in the global context, Asia needs to make sure that it achieves real integration. Thus, whilst ASEAN has observer status at the G-20, this needs to be formalised and regularized so that it can strengthen its impact and be an effective participant: it should aim to emulate the EU countries, with their doggedness in a concerted pursuit of their goals. 
The power of ideas about what is accepted and acceptable  regarding markets, the balance of power, etc., has sprung from Western establishment. ASEAN needs to retain and reinforce its position for a geopolitical re-examination of given precepts, and make sure that its self-interests (rather than those of the US, for example) receive due recognition.
H.E. Mr. Sadasivan Premjith, Ambassador Extraordinary and Plenipotentiary of the Republic of Singapore, Phnom Penh, Kingdom of Cambodia
The opening up and rise of China and India mean that the world political and economic order is becoming more fluid and multipolar: thus, apart from the G-7, there is now the G-20. Within Asia, there are now four poles: China, India, Japan and ASEAN. ASEAN itself is also multipolar: it has thus developed overlapping frameworks to accommodate this.
There are economic disparities within the region, as well as territorial and maritime disputes. ASEAN has sought to play a catalytic role in diffusing risks through creating institutional frameworks to stabilize the regional system: this has been through the building of the East Asian Community; through regional fora such the ASEAN Regional (Security) Forum, ASEAN+3 and ASEAN+6 (the East Asian Summit); and cooperative initiatives such as the Chiang Mai initiative and the ASEAN+3 Free Trade Agreement. 
In addition, implementation of an infrastructure master-plan to increase ASEAN's internal connectivity will help boost members' economies and reduce development gaps, encourage their closer political cooperation and also raise regional consciousness. This increased synergy will mean that major powers will be involved with ASEAN is partners in economic development and in security issues, including broader coordination frameworks to deal with natural disasters (e.g. tsunamis) and other non-traditional security issues (e.g. bird flu). ASEAN can thus work to ensure that it is central to a stable multipolar world, through constant fine-tuning of its frameworks and processes; and working to keep global markets open, and not threatened by protectionism.  
To achieve these ends, there is the need to keep to agreed timetables of implementation in order to maintain the momentum, whilst involving all stake-holders in the planning processes which are based on an open regional architecture. 
Dr. Nguyen Van Lich, Dean of Faculty of International Economics, Diplomatic Academy of Vietnam, Ministry of Foreign Affairs, Hanoi, Socialist Republic of Vietnam
The past economic importance of the G-7 will not apply in the future. The emerging economies which will be of greatest importance in a few decades – sometimes referred to as the Club 7% or the Next-11 (N-11: Bangladesh, Egypt, Indonesia, Iran, Republic of Korea, Mexico, Nigeria, Pakistan, the Philippines, Turkey and Viet Nam) – will have a profound effect on world trade: by 2050, their GDP may be two-thirds that of the G-7.
The future potential of Asia is based on its large, mainly young population; rich natural resources; its growing middle-class with a consequent large potential market and attractiveness to investors. To achieve this, there is the need for a development model which need not be based on the Western one. Different local models already exist, including the Chinese one and others reflecting Asia's diversity. Any model adapted or adopted needs to be a sustainable one, which includes increased communication and sharing of information, together with trade liberalisation; and an emphasis on renewable energy sources and increased energy efficiency (including the removal of subsidies on fossil fuels).  
However Asia faces many challenges in seeking to realise its potential. There is the need for good leadership, the need to reduce corruption, and the need to improve food security whilst lessening economic dependence on agriculture. 
Whilst Asia has led the recovery from the recent financial crisis, Nouriel Roubini (an economist at New York University who was one of the few to predict this melt-down) has identified four factors which, together, could lead to the next crisis within two years: problems with restructuring debt in the euro-zone, US financial problems, stagnation in Japan and slow growth in China. 
Summary and Closing Remarks
H.E. Dr. Kao Kim Hourn (Advisor to the Prime Minister of the Kingdom of Cambodia; Member, Supreme National Economic Council; Secretary of State, Ministry of Foreign Affairs and International Cooperation; Vice-Chairman of AEF; President, The University of Cambodia, Phnom Penh, Kingdom of Cambodia) expressed his sincere appreciation to the distinguished speakers for engaging in productive and constructive dialogue with each other and with forum attendees, and for traveling from around the world to participate in the forum. His concluding message emphasized the need for continued cooperation and greater understanding between the different people and countries within the region and around the world.
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