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1. Today, I have a great pleasure and rare privilege to represent Samdech Akka Moha Sena Padei Techo Hun Sen, Prime Minister of the Kingdom of Cambodia, to share some of my thoughts on “ASEAN’s role in the making of Asian Century” with all the distinguished participants at this 7th Asia Economic Forum.
2. Indeed, ASEAN has been transformed into a matured organization throughout its 44 years of existence. ASEAN is now playing an active role, taking its rightful place on the same platform among major global players for political and economic dialogue and cooperation. Especially, over the last few years, with firm determination and efforts made by all our Governments and people in the region and with the support from the partners concerned, ASEAN has made many major achievements in all sectors including political, economic, social and cultural sector.
3. However, in a new dynamic changing world, I find that ASEAN still has plenty of internal and external challenges in moving toward the creation of ASEAN Community by 2015, and especially, in the making of Asian century in this 21st century. The Leaders of the ASEAN have been prepared to respond to the challenges by adopting the ASEAN Charter and the ASEAN Community Blueprints and Roadmaps which comprise 3 pillars, namely, ASEAN Politico-Security Community, ASEAN Economic Community, and ASEAN Socio-Cultural Community including the goals of narrowing development gaps within ASEAN. 
4. Taking this opportunity, I would like to highlight the key achievements made in the implementation of the ASEAN Charter and the Roadmap for an ASEAN Community by 2015, and the main challenges that ASEAN needs to address in the pursuit of the building of ASEAN Community and its contribution to the making of the Asian Century. 
5. The ASEAN Charter has truly been brought to life with the smooth operation of the new organizational structure as well as the finalization of related legal documents, thus creating the legal basis and institutional framework for the ASEAN Community and deeper regional integration. However, ASEAN still needs to complete the full legal framework in line with the ASEAN Charter including the institutionalization of a dispute settlement mechanism, improved operational efficiency of ASEAN bodies and modalities, strengthened coordination among executing agencies, enhanced resources mobilization; thus transforming ASEAN into a new stage of community building process and a rule-based institutional organization. 
6. There is no doubt that significant progress has been made in the building of the ASEAN Political-Security Community. Regular dialogue and cooperation at all levels on issues of mutual concern have enhanced mutual understanding and trust among Member States. In this regard, the Treaty of Amity and Cooperation in Southeast Asia (TAC), the Southeast Asian Nuclear-Free-Zone Treaty (SEANFWZ), the Declaration on the Conduct of Parties in the South China Sea (DOC) and the ASEAN Convention on Counter Terrorism have become crucial instruments to ensure regional security. 

7. Moreover, the mechanisms for dialogue and cooperation in regional security have been strengthened through the ASEAN Regional Forum (ARF), ASEAN Defense Ministers’ Meeting Plus (ADMM Plus), ASEAN Chiefs of Security Agencies (MACOSA) and ASEAN Maritime Forum (AMF). The ARF has now evolved into the region's premier security forum, which plays a positive role to ensure political, economic and strategic balance between great powers in our region. Moreover, the ARF mechanism also ensures that ASEAN plays a central role in maintaining peace and security in the region, and therefore will be the cornerstone of the ASEAN Security Community. In other words, the ARF is making progress on three main fronts, namely confidence-building, preventive diplomacy and conflict resolution. 

8. Overall, all these mechanisms were formed in order to enhance mutual understanding and trust among countries, thus contributing to the maintenance of peace and security in the region. However, we must acknowledge that bilateral disputes among a number of ASEAN member countries, such as border disputes have become the foremost critical challenge for ASEAN in their pursuit towards the establishment of the ASEAN Community in 2015. Therefore, there is a need for ASEAN to put in place a practical mechanism for an effective dispute settlement in the region, thus ensuring regional peace, security and sustainability, especially among member countries. 
9. The process of building the ASEAN Economic Community is in good shape with the establishment of the ASEAN Free Trade Area on trade in goods, services and investment as well as the implementation of the ASEAN single window and trade facilitation. As the matter of fact, the ASEAN region now has population of more than 600 million people, with a combined gross domestic product of around US$1.7 trillion marked by high growth and political stability, a growing middle income population, endowed by enormous natural resources. These endowments result in great potential for ASEAN’s internal growth and its economic attractiveness to external partners.

10. However, the reduction of development gaps among ASEAN member states is the pre-requisite condition in order to ensure competitiveness, and to achieve regional integration. Closing these gaps will require a lot of resources. The ADB estimates that Asia Pacific countries need to invest about USD 8 trillion dollars over the next decade. Such investment would not only boost productive potential but would also help in the fight against poverty, by improving access to basic services such as electricity and clean water. It is important therefore that implementation of Greater Mekong Sub-region Program and the Initiatives for ASEAN Integration (IAI) be strongly supported by development partners and members of the regional community alike.
11. Moreover, the Master Plan on ASEAN Connectivity is the most comprehensive plan underpinning the success of building the ASEAN Economic Community. To achieve this goal, ASEAN needs to engage all ASEAN Partners, including the Plus 1, the Plus 3 and other countries concerned, to support the implementation of the Master Plan in order to connect ASEAN by both soft and hard infrastructures, in particular land, rail, air, waterway and maritime connectivity. At this point, I would like to emphasize that the Royal Government of Cambodia has given high priority to the construction of transport infrastructure to link with all of our neighboring countries including the missing railway section of about 257 km from Phnom Penh (Cambodia) to Loc Ninh (Viet Nam) within the framework of Singapore-Kunming Rail Links. 
12. Furthermore, in response to the International Financial Crisis, the ASEAN+3 countries launched the Chiang Mai Initiative Multi-lateralization (CMIM) and increased the size of the SWAP arrangements to US$120 billion. I would like to stress that the Chiang Mai Initiative was arranged after the Asian financial crisis in 1997 and proven during the recent financial crisis to be sound regional financial safety nets. Furthermore, a new ASEAN+3 Macroeconomic Research Office (AMRO) has been set up in Singapore to provide the surveillance and analyze the region’s economies. It will play an important role in maintaining the macroeconomic stability in the region.
13. However, the recent developments in the global economy have exposed some key challenges for ASEAN. Therefore, over the medium-term, ASEAN should pay attention to promoting domestic sources of growth by diversifying regional cooperation and accelerating regional integration in order to sustain high growth in a post-crisis environment. This requires us to double efforts to complete as soon as possible the initiatives and action plans that we have already adopted such as ASEAN Economic Community building, the ASEAN-Australia-New Zealand FTA (AANZFTA), ASEAN-China FTA, ASEAN-Japan FTA, ASEAN-ROK FTA and ASEAN-India FTA. This requires us to prioritize, coordinate, and well sequence our work plan, especially avoid overlapping efforts and resources in implementing projects and initiatives in intra-ASEAN sub-regional cooperation, as well as in the ASEAN-wide framework and beyond ASEAN, such as cooperation in East Asia. 
14. We have made considerable progress in building the ASEAN Social-Cultural Community. Yet, the recent developments in the world have put pressure on us to continue to exert our efforts to overcome key challenges. Some of the issues are regional, while some global in character, but having serious impact on our region, such as human resource development, disaster management and climate change. Indeed, ASEAN has very well realized these challenges, and has actively taken measures aimed at enhancing intra-ASEAN cooperation as well as ASEAN cooperation with partners concerned in order to effectively find solutions to the above problems.
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15. Over the past 44 years ASEAN has made tremendous strides, thus making ASEAN to become an “organization of global importance”. Certainly, this role will have a more comprehensive meaning along with our continued efforts to achieve a cohesive and resilient community with increasingly regional and global responsibilities. In this regard, I think ASEAN community building and connectivity with the East Asia and global community are closely linked together in the making of the Asian Century. In this connection, we should focus on the following important points:
16. First, the multi-polar setting becomes a dominant trend in the world, thus maintaining the ASEAN centrality is very crucial for ASEAN in shaping its future regional architecture. Moreover, within the context of post global financial crisis, East Asia is loaded with increasing importance and responsibility for leading the sustainable and balanced growth of the world economy. In this regard, the strengthening and deepening of integration in East Asia, in which ASEAN is the centrality, is indispensible.
17. Over the past, ASEAN has clearly showed its ability to serve as an attractive centrality of many processes, both at regional and global level in particular ASEAN+1 and ASEAN+3 with China, Japan and Republic of Korea, ASEAN-India, ASEAN-Australia, ASEAN-New Zealand, ASEAN-Russian Federation, ASEAN-US and East Asia Summits, as well as forums and mechanisms at sub-regional, regional and global levels. 

18. Among the above mechanisms, EAS has expanded very fast as it now comprises 18 members with the recent participation of the US and Russia in the 17th ASEAN Summit in Hanoi last year.  In this sense, I believe that the issue of geopolitics will play important role.  Therefore, ASEAN should grasp all these existing opportunities in order to ensure that dynamic shift in power relations between great powers do not lead to strategic tensions, but rather result in a dynamic equilibrium, thus bringing about long-lasting and strong peace and security to our region. In this regard, we must uphold the driving force of ASEAN in all processes and make use ASEAN’s centrality to engage highly influential ASEAN’s dialogue partners to adhere to the Treaty of Amity and Cooperation (TAC) and support ASEAN initiatives, as well as increase ASEAN influence in handing many other global issues.

19. In the longer term, ASEAN should look forward in expanding its connectivity with the East Asia Region through the establishment of Free Trade Area in East Asia (FTAEA) and Comprehensive Economic Partnership in East Asia (CEPEA) which we are arranging at present, then move toward the establishment of the East Asia Community in which ASEAN is the centrality. In the short and medium term, ASEAN will greatly benefit from CEPEA, in which the least developed ASEAN members will be able to use the imported raw materials from China to process and export to more developed countries such as Japan, Korea, Australia and New Zealand.
20. Second – As I emphasized from the beginning, in order to ensure ASEAN Centrality in an evolving regional architecture, the most critical factor is to strengthen ASEAN’s competitive advantages and capacities by narrowing the development gap among ASEAN member countries and building a cohesive and strong ASEAN community based on the three pillars, as we have planned. In this regard, our top priority now is to realize the Master Plan on ASEAN Connectivity. As the financing still remains the major concern for newer ASEAN members, the implementation of the ASEAN Infrastructure Fund will accelerate the integration process of less developed members of ASEAN in both hard and soft components such as physical infrastructure and human resource development as the European Union has gone through. 

21. Moreover, we should recognize that the promotion of sub-regional cooperation such as Greater Mekong Sub-region Program provides synergies for the Initiative for ASEAN Integration (IAI) and narrowing development gap in the region, especially through physical linkages among countries concerned. For example, through the GMS Transport Corridors, Lao PDR will become a country with access to the sea. This will be very beneficial to participating countries. Given the enormous benefits of such initiative, the GMS countries are poised to transform the transport corridors into Economic Corridors by taking measures aimed at promoting transport and trade facilitation, and in particular increasing investments in the soft aspect of development, such as increasing financing human resource development, strengthening institutional capacity and skill training; and cross border market management.
22. Third, ensuring sustainable development is crucial in the post global crisis environment. We have witnessed that the Asian economies have recovered from the crisis before other regions. Asia’s remarkable recovery clearly shows that, to some extent, the regional economy has become less dependent on the United States and Europe. However, we also note that the global recovery remains fragile due to uncertainties in some regions of the world. Moreover, the recent global developments, such as the unrest in the Middle East and North Africa have caused the hike of oil price. The inflation pressure in countries around the world, including in Asia has also caused concerns. Nevertheless, this clearly highlights the need to promote domestic sources of growth of the countries in the region to enable Asia to play a more prominent role in ensuring balanced and sustainable growth. Therefore, stronger promotion of regional cooperation and accelerated implementation of various initiatives and action plans that we have launched will be very high in our agenda.
23. Fourth, it is important for ASEAN to strengthen its participation in cooperation to address global issues. This reflects ASEAN contribution to global affaires through which its role and credibility will be further improved in international arena. By any means, I believe that ASEAN, as a committed and strategic organization, should increase its participation in solving issues of global importance. ASEAN should have common strategy, consistent and coordinated position in dealing with important global issues such as global economic and financial crisis, climate change, natural disasters, pandemics, transnational crimes and terrorism so on and so forth.
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24. Finally, I wish to conclude that ASEAN has been among the world’s most successful regional organizations. Just 4 years from now, an ASEAN Community will emerge, and it will be confronted with the daunting task to find its rightful place in a dynamic and rapidly changing world. However, key to this process is to make concerted efforts to realize the vision of transforming 
ASEAN into a «region of solidarity, cohesion, forward-looking, living together in harmony, peace, stability and prosperity», thereby making the Asian century materialized and sustained.    

Thank you for your attention! 
Informal Translation
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